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Saturday. Oetober tl, 1916.

"As a nation. wr? have gTOwn
rich. and have grown iat, and
have grown soft. and we are to¬

day the moat tempting prize un¬

der the blue canopy of heaven."
.JAMES K. LYNCH. retiring
president of the American Bank¬
ers" Association.

Our gains in foreign trade dur-
. ptember reached a new rec-

The total value of goods shipped
?347,967.

The total value ot goods received
wa? 1164,128,604.
The is 8348,719,848, and

that 13 one BMnth'l favorable bal¬
ance. to be settled in pold. in val-

or in notes of promise to pay
iater.

Let us throw the trade of twelve
months into the form of a simple
arrount, th

During twelve mon'h*
tfl iept. M our aalea
of goods to foreign
aWaXBtriflfl amounted to.$4.971.945.8*»3

Iri the aame time our

purchasea of foreign
goods amounted te... 2.307,766.567

Baianee ow-.ng to us. 2.664,179,316
Recc:pts of t'or-'ifm goid
during these twelve
months -.vere 456,032.344

¦i- to be settled
y the world on

ted
Itefl .$2,208,146,972

Thr- remainder has been paid
*he sale in this country

of American securities that had been
d abroad, arhieh ia per-

nianent payment. and partly by
ihort term loans, \vh

fa mporary payment. Gold. securi-
.-.d credit.those are the three
p [n *j*%teh Europe has been

the enormous r-uantit.es
ught in thid country. and

great as her resources have been in

taainga, they are not mex-

E^rope now ifl running
il tO debt with us at the rate of
about $3,000,000,000 a year. She

continue to do this for an

-minate time. She could not

ffa gold and securities to
.¦. ith, and -ae could not ffi un

.iii^e. wh"'. we

-. we have to havo the
of credit, and too, ar«

exhaustible.

Fore.gr. trade has Bttmiaad a pro-
.ner.tum, ir.creaair.ir

| -o ?top it.
except the end of the war. a

-. ia sight. yet if one bi-
in simple arirhmetit- one ii=

to believe tha* thi? progressive rate
' .r.crea.-e can >e sustained. So
mary thir.sr-" were impossible until

ad happened that people now

flritb a superstitiou-
One is afraid to say that

ar.ytrurig ia impossible. We could
rot imagine lending $1,500,000,000
t > Europe in the first year of war.

nor $3,000,000,000 in the second

year. It had bflflBJ easier to imagine
cur own bar.kruptcy. But having
sten the impossible happen, w- try
to imagine lending S6.000.('00.f)n0 ifl
the third year. What then? Sup-
pose it should go into the fourth
year. Could we imagine lending
S 12.000.000,000?

I'nder pretext of having to defend
the Federal Reserve Bank system
apainst the mystenous and preda-
tory designs of the Republican party,
tha Democratic party takes unto

?he credit for having created
tnd launehed it and for all the bene-
fits through and by reason of itcon-
forred upon the borrowers of money.

wherein it is not
There is nothing J*8t

ta boast of. The Federal R<

Bank system hai ri'-t b'-i
I*. a time when there W*

u>c BOCh f.-ect it has made credit
. ar.d cheaper. In a

M when there was already too
much money it has added some of

..-7i. b a time when it was al-
for the producer tr.

-¦rodure it has loaned
.4. rates to banks that

Ignd it ta farmers who wished
te hold their Tops for higher priees.

taat af tha Fadml ¦¦imi
-yttem wi.l eome later, when

t Hhall lie ner-fsvary to make credit
laflflfflflj Bflfl 'iieaper, when
itgha ¦. onP

--owing a! I
all perhaps fail to

ja#.r'-»*ive the ad'antage of a bank
-.; etaatroiaad by poiit.

"The M'Kiern Merchant and Gro-

cery World" . I with as¬

tor. iKhmer .'. One would not
.it lOaaa produrt* could

na! M '.'.«% hav- flrlthaut red uring
im

v <,f the vendi-r
Many r.tap.<-," :' says,

ighar than thi-y have 8bBM
linee tlu- fri-rri'fi'l'-'* advari'-e*: uf

the Civil War period. Think of
sauerkraut at $18 a barrel, against
a normal figure at $4,501" Think
of sauerkraut. mdeed! The editor
hkes it. Personal'y, no doubt, he
prefers it at the normal price, but
he likes the groeery trade to be
prosperous, too. He continues:

one would think present prices
woul.1 be wholly beyond m great
many people and that a good part
of the population wouid havn to

come down to the simplest foods.
But the buying goes right on. In
fuct, in Ameriean history high
prices have always been accom¬

panied by prosperity, and the
h.gher "he pncea the higher the

parity. Conditions existing
during the Civil War period nu-

h good example.
Then he take? us behind the

counter, and this is worth attend-
ing to:

It is good for the retail merchant
for prioes to take a high lavel and
to remain upon it until the people
get uaod to :t. Merchants can al¬
ways get better profita after a

period of high prices is over. Peo¬
ple have grown accuatomed to pay¬
ing a high price, and after the high
wholesale price begins to deeline
th* retail pric* can be aradriaUy
iowered without aacr.'icng the
dealer's profit. It is gTowmg har:
-r and harder to get a profit cov-

ti'iuou.*iv when prices hold a cer¬

tain level for a period of months
or jraara. Whon there is compe'i-
tion the tendency :s aiways uown.

never up.

It lo probably true, only, in say-
ing it. the editor must have oeen

forgetful. The implicalion of what
he aayi lfl 'ha: the retailer can ad¬
vance prices fast enough to keep or

increase his margin of profit on a

rising tide. ar.d then. having ¦
tomed the eyafl of his customers to

bifl pnee legends, he can let hifl
quotations down siowly. softly and
conservatively. in a manner actual-
ly tc increase his profits. "Nothing
0 aarth." he adda, "seems more

elastic than the spending capacity
cf the average buyer.'' C_';:te so.

The wonder la where he get- the
money he spends.

A Prosperous Belligerent
There are moment.- a haa ar.ada

aimost ashamed to look at her
r.wn prosperity. Trade in the sec-

u half of the fiscal year. ended
v .th r was more than dou-
r,le that of the corresponding six

month.- of the preceding year.
*s ir. the same time increased

one-quarter. These figures move

"The Moaetary Times" to express
Itfl misgivings.

Th»r«e f.g*jr** ruSuti 'li*1 prosper-
of war. Busineas on 'h.s side
-he Atlantic haa flounshed on

the supply of the belligerents'
needs overseas. Therein two ira-

por'ant considerations anae. Fi.-»*
because of our geographical position
we have not suffered the hardihlpl
or made the gaenfices which Great
Bntain is doing. Second. the ma¬

terial improvement in our national

position as a re.iu." cf me war may

easily be shattered after the war

unless thnft, furesight and fore-
_4i-t.on are practised.
But what is the case? N'obody

wifl bother about what is to come

after this. The go%-emment pro-

poeea to hold a national bu.-in<*ss
conference to discuss way and
mean* of meeting the econom

u.tion which will arise with the re¬

turn of peaee, and business, being
rtherwiae occupied. does not respond.
The conference has been postponed.
That is not the worst. That lfl nia-

tenal. Consider how lightly people
take their moral responaibilities. It
is the business of the finance depart¬
ment, to te!i people how well off the
nation is; that is what a finance ie-

[iirtmen*- Ifl fer. Hut. Sir Hammar
(»reenwood, member of the Bl
House of Commons, tells the Cana¬
dian Club some disagreeable
I'eople in Canada are behaving a .:

there were no war at all. There
are more motor cars in Toronto de¬
voted to pnvate pleasure thun in

i.ll of Great Bntain. The English
have sent their cars to thc fron'..
Ir. Great Britain there in a tax of
N per cent on war profits. In an-

; da war profits can be spent. Sueh
araa the truth east upon the f'ana-
d*an soul by Sir Hammar, but then
that is what Sir Hammar had come

t do, and he was cnthusiastic for
Ins errand. Lflfl* the «"anadian be

ijuite overcome by remorse Wfl taad
to him from "The London Kcon-

cmist" about the English at home.

At the root. of our financial prob¬
lem. and of others. is the failure
.,f *he government to compe! tiie

redue'ion of extravagance, which lfl
Htill nfe in all ebisses except thosr

whirh hav been Hiibjected to ro'n

pulamn .ii one form or another.

H.gh pn.es of food for the poor,

high rates of laOSraet for givern
ment loans, h.gh cost of war all

ure, aggrava'ed by th.' spembng on

_nne.er.m.ry and often ***** frtvo|

oui objerta of money that ougl.L
to b* u»»d for buying vutory. Thfl

..er box of every eitizen is Bj
atuffed with elaborately printed
and illustrated e;rcu!ar», inviting
him or h;s womank'.nd to unpa'r-

«pend:ng. It ii" so much rrore

easy to ir.duce people to rii-k 'heir

livea than to malce them under-
aUnd that lt ifl unpatnotic to

spend money useiess'.y. that our

achievemen-s in finance- -the field
in whieh we r.ghtly beMeved flfln>
selves s'rongest -do not eompare
we!' w-.'h .he splendid expansion
of our productive power and our

astonishmg feat ;n cre»t;ng in two

years an army abie lo beat the best

.roops that Germany could send

agaii li *

People are people everywhere,
even in Germany. where it ifl a prov-
erb since the war that a farmer will

give his three sons to the Kaiser and
obi-tinately hold baek his pig for a

higher price.

¦etaal eaadal bb flf tka New Yor-K

.<*a.".ng HflBflfl bunk? on Satardfl** wa*

as fo'.iowBi
Loan? and atacflaatfl ...$3295.766.000
Reaer.e in own vaulta. 43i.883.000
BflMTTfl bl Pfld Res. bank "4,160.000
Reserve elsewhere. 53.674.000
Nflt lemand deposits- 3263.C36.000

¦¦ - - tfl. 165.371.000
. 31.595.000

Agrregate raservts.. 661.717.000
Exceas rflOTfl. 99 425.560

Thfl changes from the actual condi-
.ion of the week before were-

I.oans and discoants Dec 141.966.000
Net demand depoaita... Dec. 8.061.000

..ine deposits.Dec. 471.000
. ation .Inc. 111,000

sfgregate rflflflflrvfl Ine 28.788 000

E_ccbn reserve .Ine 30.511.150
The itatanaflBt was one fll

, .....- ,\-ut, surplus reserve.s

-. ncreased I and are

agair. close tfl J ».¦*¦
thfl week of July IS, when an increase

0f $4 ook place, haa there

been such a gain H 'his item. Loans

MA reduced '. apparently
one of the resu.ts of the call of loans

vy the banks ea- I »""«. when

eall monev -hot up io 4 per cent.

Sew Vork Federal Reaerve. Thfl
.on of the Federal Reserve Bank

..;" San fflfh at the close of buaineas
Fr-day, compared w.th fhe previoua

RE90U1
.Oct, Oct. IS.

mtmtrrt ..$164,394,740 >170.6O4.'20
Leea'. -t-

mor.ey . 5,.55.601 7,147.766

Tfltal re,erve $169,550,341 $177.75 \886
iatfl .... 25.096.100 23.532.7C9
tmenta '0.924.959 10.798.959

Fed. Res. r.otes
8.881.155 8.745.000

rofll other
Res. bks.

20.340 -
re¬

sources. 174.435 '63.026

Tl resourr- $2<4.647.333 $220,991,581
LIA'."

$11,907,000 |11,901.850
Member bank

2M.131.774 200.883.832
2.608.558 3203,300

Duo to othrr
Fed. Res. bks - 5.002.593

Tl liakflil -$214,647,333 $220,991,581

Fed. Res. notes
.atfltaadiag .$79,692,015 $77,002,515

Agt. wh.i.h is

dep. with Fed.
Res. agent:

Gflld and
IswfoJ mon.-y 79.692.015 7-.602.515

More l.old from (anada. Th- arnval
flf t." 00f,..'ion .¦-. goid from ''anada yes¬

terday brings tiie total inflow for the

week up to |aaa
| went tfl Phi'.adeiph.a. The metal

wa.i al! deposited to the account of J.
P Morgan i ro., ar'.ng for the

ish government.
Total gold imports Binea the first of

the year now amount t-o $415.mii.i.miij.

Bank Rici-flgefl. The day's elear-

:ngs at Nat* York and other (
Bavlanea*.

Xew York. $659,758,644 $38,468,768
-mr. . 6216.912 585.816

44.J58.6'3 6.6.1.556
Philadelphia 46,799.937 6.082.049

Sob-Treflanry. Hew York banks lo«t

Sub-Treasury t'.."-'ii.00Q.

Silver. Ra.-s n London. 12% BflflaflflJ
hrre in New 'i un. 91% Bfl»t»" M-xican

collars, «2'-. '¦...V_
Federal Reaerve Bank*

Waahington, Oct. 21. -Purchaset Bfl

a large ara% of Bceeptancea and net

withdrawflb m aome volume of mem¬

ber depoaits iarsr-ly account for the

.lecr-ases ;n flflMal and toul reser-ves

ndlcated bv thfl weekly bank state¬

ment of the Federal Rescr-v Board.
Aggregn'e caah |.fflll of tne banks

r.how a decre.flfl for the week of $10,-

Heaea Waw v .rk. r-iiiadeirh.a ar.d

¦.Mi i«flM>rtiag Um \nrgtat ra

.:on in their BBBB hold'.-igs. The total

decrease hfl gtU IflBBITI Ifl ahght.y
.wflc $io,ooi).(Mio. in Um aaaa of Me*i
York it lo*s flf $.-.J"<>.0'M) :n cash re-

o.-rve i* ti-nim-iani.':! bv an incre.se of

.n- *o'*l amount. due from

i-v-irral I'- BBtTfl banka. of $1,700.-
CM I. earning assets and of $UU.),04.i,

ta] iflpaatta. Th. Iosb of ItOOB,
000 shown bv thc Philadelphia bank

g-WB hand .r. hand w:th an increaue of

M.i'oo.<»«>'» Ul e»ming assets an.l a de-

cre»ar m deposit*.
AggreKat« e»rn7ng assets are at pres¬

ent aboul jno.iK.n,.,..!!, a ga.n fll IV
...io.imO for the week. and cor.ati'ute

about M1 flflf cen' flf 'he hur.K.s' paid
,n capital. W 'he total eannna; I

m ,..r flfltii ia rmgrtamntmi b$ a<repf

ancflt. II 1 P-r cent hy I ni'eil S'ates

bonda. ITJ BOB cent by wairaiita, 11.3

per eent by diseounta and 6.2 per cent

by Treasu-y notes.
The Tuiutai Rejerve Board'* sU*e-

ment to-day of combined resources and
Hahilitiafl sf the twelve Federal Re-
.erv« banks of thfl '

- M States a* *he
cIom of busiiess October 'JO follows:

RESOl RCES.
In money:

Gold com and eertifteatea in
vault .$26*.5*5.0OO

Gold settlement fund. 121,35*.000
Gold redemption fund w.th

U. S. Trea?urer. 1.418.0OO

ToUl gold reaerv*. S3_4_*_4.000
Legal tender notes, iuver,
etc. 10_>6*.0O0

ToUl reserv*.$394,845,000
F.yr per ceit r-"iemption
fund against Federal Re-

< notea. 420.COO
Bills diacounted:
Matuntieo .

Withia 11 days. $14,311,000
Krom : | tfl N days. 24,461.000
Irom tl tfl 00 dav*. 35.328.000
From lays. 28.14*.00O
Over I . 1,210.000

ToUl.$104,057,000
Investments:

I States bonds. $41,355,000
One-year I n.'c,: States
Treasury notes. 11,697.000

Municipal warrants. 32.543.000

ToUl eaming assets.$189,632,000
Fed. Res. notes- net. $15.l8'.0OO
Dao from Fed. Res. banka.
net. 30.604.000

AU other resources. 2.630.000

ToUl resources.$U33,312.000
LIABII.1TIES

__.flfl.fl1 paid bl. $85,682,000
Government denonits.. 26.' 16.000
Member bar.k deposit*. net. 538.'02.000
".".ieral Reserre notea, net_ 11.896.000
Feiiera', Reserve banknotes

in circulation. 1.032.000
All other liabilitie*. 484.000

$633,312,000
.t dej . and

nn-* '..aiv tJOfl, 70.4 per cent-
, .-. | rt net deposit and

nor. *"2.4 pr-r cen*..
I'a.sh looorvo ai.ain.st net deposit lia-

oi after seftir.g aside 40 per eent

| aga.ns* aggregate net lia
... irve notes lfl

,i*.or. 73.1 per cent.
In the above llatfllSflt *he pr-

ItOBH eomnare with a year ago as fol-

Total gold reserve '-- $'0\997.000
Plllo dlorannts-. Ia. fiO,"*35.0OC
Member bank deposits Inc. 197.658.000
Federal Reserve N'otes

ta eirc-lal sa Dea 2.913.0C0

The Dollar in Foreign Exchange
The week was eharactenzed !n the

ma.n bv a narrow movement la rates.

fa tho face af froob impor'atir-jr.s of
British gold from Canada to the
amount of J:!0,."mO,000 and definite re¬

ports of a new British credit for S '"V
0 or upward. ster!;r.g drafts re¬

mained practically unchanged. The
san.e held true of exchange on Paris.
which made li'rie response to the an-

nouncemer". of a 1100^00^00 commer

cia! credit extended tfl a group of pri¬
vate French commercal and in,! i

concerns.

Weakness of Russian mbl-'S the forr

part of the week was perhaps thfl mos*

conspicucus feature. Exehaiv
Petrograd dropped harply SO T.esdi.*"
ar.d went as low as 11, the bottorr
for a period of severai months. Sub-
-.¦.juently there waa slight recoviry,

although it was nnt impressive. Spec¬
ulation ln rubles has ceaaed for the

time. Purchaaes of thlfl cha-.
| ti I arlj ta Beptflas-

current quotations it loq I

worth of rubles tfl purchase fl ifl New

Vork faaas.
If you salealata 'he cost of the dol¬

lar in terms of foreign money--that is,
ao if you oars h t* ag iollan
pounds, marks ol tfl value at

tho close of last weeii, a? compar<*n
¦ year ago. xon'A be about as

follows
"oft of one doiiar.

Yoster.:,.-.' Year agu.
In Fngli.-h money.$1.02 $1-04
ta F-fiicri r.oney. '-'0 1.14
la I'':*ch money.97 .99

.r.an money. 1.3o 1.10
lfl Bwiol r.onev. 1.01 '0.

;:.h mnprv.95
ta Rusaian mor.ev. 1.65 1.56

The market at the end af I I ****.

ivaix quiet, with oniy nominai cn.rr.ges.
¦Took

tar BC. demand. 4.75s-, 4.,"5'>B
iv* 4.71' 2 4.71*4

¦rr. -. rahlafl. 4-76 4-76

Sterling, ninety days... 4.69' 4.691 2

taad 5.84'2 ta-V/i
tt 5.83' 5.W*t|

k 4" 4°:8
ra, rables. 11 *1

70' 4 191**.
marks, cables. 79 70',

I.ire. checks. 6.52 6AS .

:. ra, saMao. ..¦ 6-51'*. 6-47
checks. 528 528

Bwisa, cables. 527 I27l_|
Austrian, kronen. ch'ks.11.96 ".38
.-torkholm. kr, checks.28.40 28.45
''opennagen. kr. eh%l 2820 2S25
!>se*a<, shaeka., 20-'-5 20 '^

-. check-... .3*20
Below is givn the current exenange

fahOS of foreign rnoney ia dollars and

tam**, tagothar ¦ tt tho stricoie go.d
..a:- as calculated
Btatos Mint.

Current
exchi ;
value

-., sterling t4JW_ H«fo8117'.' ____'!
r* . M1A 040 2

Mark. .. 0.17 6 02. I
. 0.3120

Lire . 0.15 4 0.19 3
CswWBfl r»enmark 0.__ 20 026 3

r««ai Beaeea 0-28.40 026 8

The above rnfes expres- the cost of

.-: money in terms of thfl Ameri¬
ean dollar. You buy an Kngiish pound
rtarliag for 14.7.%, th« latriaoio par

*i ;¦., per pound. Th«l

that dollar* an-

-niurn, ** h eh \* o* ng to thfl fac
m Knglan.l th* d-mand for d
with whu-rt to settle aaaoaatl m thi*

country is greater than the isfl-SB- in

thia roun'rv tor pounds ..tli *rl cn to

§*tU* account* in England.

ANa4L*4RMING
MGRATION OF

'

NEGRO LABOR
Half a Million Black
Workers Have Come

North in a Year

Washington. Oet. tf.
Alarming reports kflrffl reached the

Department of Labor of the extent of

the northward negro m.gration during
the last year. The department's offi¬

cers have been Instructed to discourage

tkifl movement, and they will send no

more negro lflborers North without a

thoroi iration flf the oppor-

| - lymer.t a-

nation. Most of the exodus from the

Southern itetflfl, how -r-.cour-

aif-d by pnra-e employment age-e e*

irhlek the department has no con¬

trol.
Unofficial reports received by officials

Ita that ln twelve months about

500,000 negro laborers have been aent

*\"orth. Southern employers have com-

piained that moet of these had employ¬
ment in th. South, but were enttc.d

North by promises of better wages.

The employment agents of the Depart¬
ment ot Labor h»va baen instmeted not

.o a.isist laborers looking for b.tter

(.bfl, but only thoa. who ara Bflrl

wcrk. ?ome Southern sUtes have laflrfl

forbidding the solicitation of lafc -

for work outaide tha aUt. unless a

hcena. ia obtained from the stat. au¬

thorities.
Th. charge hat' b«en mado a%o that

negroes ar. being shlpped North and

zed for political porposes. The

- KitflflflBt of Justice haa investigated
these charges, bit thus far has been

unable to substantiate them.

Trade* Ualon Oppoaitioo

Sam'ie! 'lompers, president of the

Amenean Federation of Labor, believes

that much ' Um ~«gro labor move¬

ment !s airr.ed at trades unionism. II*

haa instructed omcers of tha federa¬

tion throughout the Northern atates tfl

report on the extent of th. movement,

«nd to ascertain th. attitnd. .f the

negroes toward fhe unions.

("haritablfl institutiona also are con¬

cerned over thfl migration. Their in¬

vestigations show that many of the ne¬

groes are employed on outaide work.

whieh wi'.l ceas. in th. flrlBtflT, throw-

| ouiar.da out of employment. Fur-

UtflT, UM EtofltaaflTB negroes . |

equipped to withstand the Northern

..-. «nd are therefore peeuliarly
subject to disease, and may become

publ.c chargea or objects of private

eaarity.
The Planters' Dilemma

The flfffl -he Southern pianters
already BBJ been perceptibie. I'nleas

the exodus Ifl checked it is feared the

fttflfl and tobacco indusTies must face
iremendous losses, ending oniy with a

gener;.. .-.-.¦. -,? labor condi¬
tions m tiie SflBta*. Already greatly
increaaed wages are be.ng on%7

some I reported, while the

scarcity of labor persists.
The laborers who m.grate are untnar-

ried for th. most part, reports show,

but thos. who have families have

but a small minonty of casea deserted

them. The rfl I -.. is believed, will

be a sharp decline m the rate of :n-

creas. among the negro population,
h« death rate among

the transplanted blacks ifl expected to

be high on account of the cha-_-

ciimate.
Nor- ""* IfllMmi

under thirty years of B| -rally
.r.»:i- *'.,--..-¦ >ir.d thousands have

-7 Leaders

among the Northern neirroes are op-

Btflflflhl U Um b*m ta lariag nn in-

Bf racial
The Southern Point of View

"X ¦..urers' Record." the

otr«n ."- ¦ °n

negroes from tne Sor
tfl a consider?.;i - ..-:....... been

,w-:-.t about by the I.-iHrTn^nt of

Ubn- " iaanti .- ta a

li . tha
npor-

:-:i!-ment of

to -ecure men for N

ra wai 'o 611 an «nt>i:eation I

.he Etifl Railroad. and that
.-rtlv af'terward followed hy

a aim.ar application from th. Penn-

«ylv,in:a BaUraaa, B* the time a thou-

aand negroes had Bflflfl moved North.

I10»-a».r. Um DflflflagBaaaflrt of Labor

awoke to a rflflllflfltiflfl .** Um Bflfll

.:¦

ata to

-.,.-. tfl serunrg em-

BBt for negroes tn their tmm-di-

fltfl .ertiona.
"Tbua the Southern dtiea, whlch

hav* been vigorously underUking to

.*uppress the a_"-*nU who were drawtng
negroes away from this section under
the ;inpr*-»s!on that they were employed
by E_.te.ri railroads and manufactur¬
ing concerns. are up against the fact
that the Department flf L-ibor admiU
that it wai the rospons.b'.o orgmniia-
tion for undertakiag to aupply negro
iaborers from tho South to th* En*
and Pennsylvania roilroado, thus dram-

tng this section of labor badlv needed
at home.

Filiing a War Vif.am
"The scarcity ot labor ia the muni¬

tion factories of th* Eaat has resulted
:n these enterprise* drawmg upon all
available labor at high rates of wages,
and men have crowded from other in¬

dustries into the munition planU to

get th* exorbitant prices that have
been paid by reaaon of Europe's de¬
mand tor war suppi-.es. With a reduced
supplv of labor, drawn from other in¬

dustries and from railroad work, into
munition factories and the cutting off

-rm.gration. some big concerns,

railroad and industrial. in the East and
the West. aided by the national gov-
"-r.ment and bv i.'idividuals, have had
tho r agents throughout the South Ut*
iriag high pay and easy conditions to

aegro labor. The result has been a

.ery heavy movement of negroes from
the South to th* East and to the Waat,
"Th* scattering of the negroes into

the North and West will make the

negro question o national problem, in¬
stead of a aectional one, and the whole

country will then the better under-
sund the d.fflcultle* under which the
South has labored ln handling the
negro question. So long ma the North
and West know nothing by practical
experienc* of this question, they will
never undersUnd th* South* difRc*iI-
tle*. but just as soon aa negroee are

sufficiently scattered over the North
and We*it to bring the question HrflC.

ne tho people of these seetions,
thero will be o national study of *h»

problem instead of a sectional study,
as hai heretofore been necessary.

Other Atrpecta
"Ther* ar* some other features in

connection with this negro movement

tfl the North and West which w-11 also
be of advantage to the Sou'h. This sec¬

tion haa depended too largely npon
manual labor. and in many respects
upon slipuhod farming methods by
negro tenanta. Ther* haa been a dis-
position to buy up larga tracts of land
and farm tt by negro tenants. who had

.erest other than what they could
get out of one year's crop, uncertain
as tfl whether they would remain on

the land next year or not. With a les-

sening of the aupply of tenants there
will be a tendency toward concentra-

tion of energy and work upon the cul-
tivation of m smaller acreage by inten¬
sive farming rather than a large acre¬

age by wasteful farming methods. In

many cases on the farm a:,d la th*
factory wher* manual labor has been
used, because of the abundance ond
low price of negro labor, it will now

become necessary to BObotltata me-

chanical equipment, to the advantage
of every industry :n the Sou'h.

If the negroes who go North and
Weot iheald find that they hav»
reached the Garden of Ed*n, as they
had expected, and later on return to
th* South, they will hav* m higher *.p-
preciation of their advantag.s in this
section than they had before and will
bfl be-ter ani moro faithful in the.r
..¦ork."

NOVEL FEATURES OF
NEW FRENCH CREDIT

Smaller Banks and Individual
Investors May Participate

Plans of tho syadicato being orga"-
ized by the Bankers' Trust I'ompar
the Guaranty Trust Companv and W
.am P. Bonbr-.ght k Co. to handle the
new $100,000,000 credit to Frenc
dustrial and mercant.le concerns have
severai novel features. The credit, likl
each of the three for Sl.i.OOu, J00 pre-
vious'y negotiated by Bonbright A Co.
w:th tho French banks. w.U b* availed

ln ta. Thaoo trafta, -j*ead nf

by French bank
eari>r insUnces, will be drawn by
large French manufacturing and indus¬
trial concerns.

Another variat.on from the earlier
.redits Ifl that the present loan lfl for
a period of eighteen months. accom-

.i 'hrough three months' draf'.s,
-... tu . try ryja.-T.er, tl

|_ fooo be:n_ paid to
the ban_s at the ":me of each original
and renewal acceptance.
The security of "he drafta is repre¬

sented not only by the financial ta*

sponsibility of the fortv or Mtf French
iB-flfltll. whieh will be the drawero of

.afts. but also by 20 per cent of
French govcrr.rr.er.t flOtflfl tfl the full
amount of ihe credit.

ano'her interesting feature s

thfl option to Uke payment of part or
' the ered'.t maturity in francs on

thfl basis of '."0 per dollar. F-

exchange is r.ow around 5.844,
'he par of e .hang* :s 5.1S1*. Any ;in-

H b the exciange rate _bo-e
4 royfaaaot a profit to the Amer¬

iean syr.dieate.
A plan has been proposed by fh<*

- H Bf "*'

fli.teea m». sbts
from flMfllh-TS of the syndi. - - .

v.J.'d participations bv whieh sueh in-

n would Uke over the participat¬
ing bank's r*sponsibility and ui«o all
.arrirgs, including the possible profits

:ange operation. res.-pvtng

to the bank merely a romper.satinir ae-

.- for iti aet.vitie.. N
has i>-*-n made in any of th)

mer creditu tfl accorsplish a general
distribution among investors or tfl lfl-

0V« *-h* banks of tha temporary tn

restment of their fund*.
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Relevant
Information

New York Central. lt has been a

matter of comment in Stock Kxchango
c.rcles that transactions in New York
<*n'ral have been continuously heavy

over a period of many weeks, point.ng
to the transfer of ownership of a larg*
amount of th* stock through th* op*i»
market. Now it appeari from figure*
just comniled that hquidation of for¬
eign holdings of N'ew Vork t entral has
been very active smc* Juna iast. Ac¬
cording to Dow, Jones & Co., on Oc¬
tober 6 foreign holdings of th* .toclf.
had faiien to $7,600,000, compared with
$16,300,000 in the middle of June, o re

duction of $8,000,000, or at th* raw of
apprommateiy $2,22.~>,000 a month. At
the beginning of January $20,573,000 in
New York CoallBl was owned abroad,
and shortiy before the beginning of th*
war the total was $24,000,000. Th* $7,-
600,000 owned abroad on Oetober 6 waa

only I per cent of th* $_4.,oi,0,000 out-

¦Unding. If foreign sales continue at

the averago rat* of th* lost four
months ther* aill be little or nothing
left of the foreign holdings by 1917.

.n'erestmg to no** tnat despit*
the absorption sl ' flf 'entral
since middla Jun* the pric* of th*
itaek has nsen from around 104 to

above 110, and that the directors have
decided to rais* new capital by the salo
of stock instead of bonds.

( entra! L«ather. Thlfl Btook w__ ,ec-

ond te Steei :n pomt of aetiv.ty yeo-
teruay, and on * turnover of 50,000
,ihar«*s rose to 89, the higheat price oa

record. closing at 9Sf%t UP moro than fl
points from Friday. There is $3-701,-

eaO-SSflO outstan.ir.g, on which

mi* have been pa..i since 1914.
ear thfl total u.-b .rnements on

this class of stock amounted to 7 per
cent, and this year the company ha*
been deciarmg in addition to tho regu-
iur quarterly divid*nd of 1 per cont an

extra of the sam* amount. On th*

| f p»r OOBt cumulative
:.¦-." dividends have been

.4 ned smce ltM. Thfl latestearn¬

ings of the company, flovoriag the sec¬

ond quarter of th* current year, wero

at an annual rate of 2*2.'J'.' per eent on

tho common, compared vitfe l&M actu-

*i,v earned :n 1011, Thfl *urpius for
the three months was $1,787,263 An
¦aa-Wal forecaat pu" out yesterday
. stimateri eammgs ta* hfl September
gaartat at $1,000,000 ahead of the sec¬

ond quarter, when the balance after

preferred dividend* was $'2,581,281.

General Motoro. Or. transaction* of
on.y Nl -r.ares General Motora com¬

mon rose 3. pointa yesterday to 826. m

new record. It is th* highest pric*
stock listed on tho exchange. Divi¬
dends are being paid on the $lt>-606.7SS
of common outstanding at the rate o.

20 per cent a year. On grooo sale* of
$156,900,296 in the yeor ended July Sl
'.ast the company earned 16_ per con*
on the common stock after th* full ro-

quirementa on the $14,J"»5,200 of 7 por
uaalativa preferred. Th* our-

p:us for tne year after all dividends
was $17.010,4.17. against $13,408^39 in
lli and $6.20!.05o in 1914. Announce¬

ment was made last month that this
company will be succeeded by a new

company on November ., with an ou-

..; tu. more than three times

as large a_ the present capiUl. It will
be tk. ed the General Mc.on Corpora-

i | ¦;»." capiul
- wnicn $>o 000.UOO will be com¬

mon and $20.000.000 prefered. Pre»ent
w-!! get five shares of th*

new common for one of the old and
of thg new 6 per cent pro-

i go tfl each share of th* old
prcforrad. -"'* n,JW pre'erred will ba

ioaumbar I. 1918. at
impany ¦ a ho * ng corpor*

t on. owning the capiUl stock of about
±c*:ve motor car manufacturing

TRANSCOVTINENTAL
RATE CASE RE0PENED

Washington. Oet 21 The so-called
-,-ansron'inental railroad ra'e eaao, in-

g rates on a vast traffif ,n tom-

mod tie* b-twooa the P.r.*ir ("oaat and
.he Ka.-*. w-^ ordorod -eopened to-day
by the latOIBtatfl ommeree Commio-
sron. The commiosion assigned hear-
,ngs on rr°r0,,**|l Tm*e% -" *-'h'**-f° on

\ovember20. Salt Lake Cltf November
.x ->an Francisco Peeember 4. I of -

fand. Or*. I»ec*mber lt. and Spokan*
December 14.


